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Hawkeswood Mining Limited 

 

Submission on applications to Central Otago District Council for  
resource consents to operate an alluvial goldmine 

 

Introduction 

1. Millers Flat Water Company (MFWC) is a community-owned and operated water supply company 

which provides potable water to 123 connections within Millers Flat and to a restricted supply 

extension to the north of Millers Flat along Teviot Road.  The company is operated by five voluntary 

directors and has 110 shareholders. 

2. The original water scheme was commissioned in March 2010 with 85 connections and the Teviot Road 

extension was commissioned in 2013.  The scheme has a current capacity for 155 connections and has 

at present expressions of interest for a further ten connections.   

3. The source of water is a 17 metre deep groundwater bore about 40 metres from the left (east) edge of 

the Clutha River just downstream from the Millers Flat bridge.  Water is pumped from this bore to three 

cartridge filters then to three ultraviolet (UV) reactors and then to nine 30,000 litre tanks up Oven Hill 

Road before reticulation to its water users. 

4. In addition to supplying water to individual households, water is supplied to the local hall, swimming 

pool, bakehouse, public toilets, Millers Flat Tavern, Millers Flat School, two transport yards, an 

engineering workshop, fire station, church, scout den and the Millers Flat Holiday Park.  The 

reticulation includes 15 high-pressure fire hydrants. 

Water Services Act 

5. MFWC is defined as a Drinking Water Supplier in the Water Services Act 2021 (WSA21) and as such 

has a number of legal duties and other requirements.  MFWC has a duty to supply safe and sufficient 

drinking water and to comply with Drinking Water Standards and compliance rules.  It is required to 

maintain a Water Safety Plan, notify the regulator (Taumata Arowai) of risks and hazards and identify 

and manage risks to the water source. 

6. The Directors are the primary individuals who are responsible for fulfilling these duties and ensuring 

that the shareholders have access to a safe and reliable water supply. 

Proposed Goldmining Activity 

7. Hawkeswood Mining Limited (HML) proposes to establish an alluvial goldmine north of Millers Flat 

between Teviot Road and the Clutha River.  The goldmine pit at its closest point will be about 1.5 km 

northwest of the MFWC groundwater bore.  The goldmine operation will include pumping of 
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groundwater to lower water levels in the mine pit to enable access to the gold-bearing gravels on the 

schist basement rock.  MFWC has a neutral position regarding the activity of goldmining but wishes 

to highlight some matters that require management to fulfil its duties and responsibilities under the 

WSA21. 

Consent Applications 

8. HML has applied for consents to the Otago Regional Council (ORC) and Central Otago District 

Council (CODC) for a period of 10 years.  The consents include a landuse consent from CODC and 

consents to construct a bore (mine pit), take and use groundwater, discharge water containing sediment 

and discharge to air from the ORC.  MFWC is making a submission to both the ORC and the CODC.  

This submission is to the CODC. 

Issues of Concern 

9. It appears that Stage 3 of the mining operation (see Figure 8 of application to CODC) will excavate the 

“northern vehicle access paper road” as shown in Figure 2 of the application to CODC.  The application 

refers to power and telephone infrastructure on this paper road but not the MFWC pipeline which serves 

three connections, one of which is to the goldmine.  MFWC understands that the power and telephone 

infrastructure, and presumably the water supply infrastructure, will be relocated to facilitate 

goldmining.  The location of this MFWC reticulation is shown in the attached plan.  It is acknowledged 

that the reticulation plan for the northern extension to the Millers Flat water scheme was apparently 

not provided to CODC at the time of its installation.  The attached reticulation plan is therefore not 

included in the existing CODC Agreement for Grant for Services within the Road Reserve.  MFWC 

understands that HML intends to ensure ongoing water supply to the three connections by relocating 

the feeder pipeline as required.  The pipeline in question is the property of MFWC and should not be 

relocated or refigured without the prior approval of MFWC.  As described above MFWC has a legal 

duty under WSA21 to ensure ongoing, safe supply of drinking water.  MFWC requests the CODC 

includes a condition in the landuse consent similar to that below: 

That HML seeks prior approval from MFWC before any alteration or relocation is made of the 

MFWC pipeline on the northern paper road so that MFWC can ensure ongoing supply of safe 

and reliable water to the three water connections served by this pipeline. 

MFWC and HML are discussing a written agreement to give effect to the above but at the time of 

preparing this submission a written agreement has not been finalised. 

10. The application refers to 60,000 litres of onsite diesel storage.  Storage and use of this quantity of diesel 

represents a risk to contaminating ground and surface water resources.  The same applies to the storage 

and use of other hazardous substances.  MFWC acknowledges that HML refers to appropriate 

hazardous substances management practices but MFWC is concerned about a worst-case scenario 

impacting the quality of upstream water resources.  Although the risks to the MFWC water bore are 
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small, MFWC requests that the CODC includes a condition in the landuse consent requiring HML to 

adopt appropriate practices for the storage and use of hazardous substances and references the 

appropriate management standards. 

Recommended Conditions if the Resource Consent is Granted 

11. If the Resource Consent is granted, we wish the following consent conditions to be made: 

a.  Any Resource Consent allowing for the excavation of the road reserve within which the 

MFWC has infrastructure within the consent activity area, no interference with that 

infrastructure is to be allowed without the required consent of the submitter in writing and 

agreed alternative infrastructure for the provision of the domestic water to the users that are 

affected at the applicant's cost at the submitter’s direction. 

 

b. Consent condition that storage of hazardous materials, including but not limited to onsite 

diesel, be subject to the appropriate hazardous substance management procedures and 

notification to MFWC if there is any breach of this condition or the requirements for storage, 

maintenance and operation of hazardous materials on site. 

 

12. Please contact the undersigned if clarification is required of this submission. 

 

Tony Dons 

Chair 

Millers Flat Water Company 

mfwater@gmail.com 

027 479 8333   

 

18 February 2024 
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